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Mexico is one of the most competitive countries in the world in
terms of productive investment and international business de-
velopment. It is also one of the world’s most open economies,
with a network of free trade agreements granting preferential
access to 46 international markets.

Moreover, Mexico is an increasingly important actor in glob-
al value chains, with a growing participation in some of the most
dynamic sectors of the world’s economy. In all likelihood, the car
you drive, the plane you took a few weeks ago, your computer
or your mobile phone were manufactured in Mexico or contain
parts produced in the country.

A strategic ally in the expansion plans of the world’s leading
multinationals, Mexico offers many competitive advantages, not
least macroeconomic stability, a growing domestic market, le-
gal certainty, a strategic geographic location, a skilled workforce
and experience in medium- and high-technology manufactur-
ing, which, together, constitute a unique, highly competitive
platform for international trade and investment, confirming that
Mexico is synonymous with opportunity.
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A COMPETITIVE BUSINESS DESTINATION

» Mexico came 51st on the ranking of 138 countries
published in the World Economic Forum 2076-2017 Global
Competitiveness Report.!

« In 2015, the country was ranked the world’s 16th investment
destination and the second-largest recipient of foreign direct
investment (FDI) in Latin America.?

» Mexico is the best ranked Latin American country for doing
business: it came 47th among 190 countries from all over
the world.”

 Production costs are 22.5% lower in Mexico than in the
United States.*

» Mexican workers pay the third-lowest income tax rate
among OECD countries.®

» The country is ranked 13th among the 31 countries featuring
the best business environments for women.®

IN MEXICO:

 You can start a business in 8 days, compared to 29
days in China and 80 in Brazil.”

» You can create a company under the structure of
Simplified Joint Stock Company in one day, over the
Internet and for free.

» Only 13 procedures need to be completed to obtain a
construction license, compared to 18 required in Brazil
and 22 in China’

» You can obtain a construction license in 86 days (
compared to 244 days in China and 426 in Brazil.®

» Export procedures can be completed in 8 hours (versus
18 hours in Brazil and 21 hours in China) and import
procedures in 18 hours ( versus 66 hours in China and
120 hours in Brazil).”
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AN OPEN ECONOMY

» Mexico’s network of free trade agreements grants
preferential access to markets in 46 countries.®

» The country has signed 32 agreements for the promotion
and reciprocal protection of investments.®

« International trade accounts for more than 70% of the
country’s GDR.'* 1

» Mexico is ranked 11th worldwide in terms of trade in
manufactured goods.'?

» Medium- and high-tech products account for aimost 70% of
Mexican exports.'®

AN ATTRACTIVE MARKET

SIZE OF THE DOMESTIC MARKET* 123.4 million™
DOMESTIC MARKET CONSUMPTION 68% of GDP™" 1
AVERAGE AGE OF THE POPULATION 27 years'
ECONOMICALLY ACTIVE POPULATION* 54.1 million™
WORKING POPULATION* 52.2 million*

* People
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AN INNOVATIVE COUNTRY

» Mexico accounts for more than 70% of Latin America’s
high-tech exports.™

» The country has more than 200 research and
development (R&D) centers, both public and private®

A YOUNG AND TALENTED COUNTRY

» Mexico came 15th out of the 33 countries featured

on the Hays’ Global Skills Index (second among the

Latin American countries included on the ranking),

which evaluates the availability of specialized talent and

matching job opportunities.'®

74% of Mexico’s total population is of working age (15-

65). It is estimated that by 2025, 88 million people —60%

of the total population— will be of working age.'”

More than 140,000 students graduate from engineering

and technology related careers annually.®

The share of graduates from engineering, manufacturing and

construction programs among the total graduates in Mexico

is larger than that in countries like Brazil, Germany, Spain, the

United States and the United Kingdom.

» The Universidad Nacional Autbnoma de México
(UNAM) and the Instituto Tecnoldgico y de Estudios
Superiores de Monterrey (ITESM) are among the top 10
universities in Latin America.'®
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A WELL CONNECTED COUNTRY

» Mexico is a direct gateway to North America, Europe,
Asia and Latin America, sharing a:
- 3,155-kilometer border with the United States.??
- 958-kilometer border with Guatemala.??
- 276-kilometer border with Belize.?

» Mexico is ranked:
- 3rd worldwide in terms of the number of airports it has.?
- 2nd in Latin America in terms of kilometers of roads.?
- 3rd in Latin America in terms of kilometers of railroads.?

MEXICO HAS:

« 76 airports (58 of which are international).®

» 117 ports, 58 of which are located on the country’s
Pacific coast and the remaining 59 in the Gulf of Mexico?®

e 27,000 kilometers of railroads.?®

« Over 390,000 kilometers of roads.?®
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PRODUCTION 2016: 3.4 million light vehicles?
151,000 heavy vehicles®®
EXPORTS 2016: 2.8 million light vehicles'® 24
106,161 heavy vehicles®®
INVESTMENT 2016: 2.64 billion usp®

OPPORTUNITY

» 81.2% of the output of Mexico’s terminal automotive
industry is exported to more than 100 countries.?* 25

» 37% of the vehicles imported by the United States in
2015 were assembled in Mexico.?’

« 12 out of every 100 light vehicles?® and 7 out of every 10
heavy vehicles®” sold in the United States in 2016 were
assembled in Mexico.

« 25 of the world’s most important carmakers have
manufacturing operations in Mexico.

» Market opportunities for the metal-mechanical
processes required by the Mexican automotive and auto
parts industries are valued at over 67.4 billion usp.™ 4

MEXICO IS RANKED THE...

« 7th largest producer of light vehicles globally.?®

« 5th largest producer of heavy vehicles globally.?®

« Leading vehicle manufacturer in Latin America.?®

« 4th largest exporter of light vehicles globally.'® 24

» 2nd largest exporter of heavy vehicles globally (in terms
of exports value).?®
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AUTO PARTS

PRODUCTION 2015: 80 billion usp®
DOMESTIC MARKET: 9.56 billion usb

(12% of the country’s total production)'®
INVESTMENT 2015: 2.7 billion usp®

OPPORTUNITY

» 90 of the world’s 100 leading auto parts manufacturers
have operations in Mexico.*

» 70% of the auto parts manufactured in Mexico are
purchased by OEMs.®

» 4 out of every 10 auto parts imported by the United
States are manufactured in Mexico.?”

» Auto parts manufacturing costs are 12% lower in Mexico
than in the United States.®?

MEXICO IS RANKED THE...

« 6th largest manufacturer of auto parts in the world.'®2°

» World’s 4th largest exporter of auto parts and the top
exporter in Latin America.’®

« Top exporter of air bags globally.®

« Main supplier of auto parts to the United States.™




iz

AEROSPAGE

EXPORTS 2016: 7.16 billion usp®
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OPPORTUNITY

o 72% of the 330-plus aerospace companies operating in
Mexico are engaged primarily in manufacturing activities and
24% render design, engineering and MRO services.*

» Mexican engineers helped design the GENx turbine at the
GEIQ Center in Querétaro, GE's largest research and design
center outside the United States.

» Mexico manufactures and assembles parts for the fuselage,
wings, horizontal and vertical stabilizers and electrical
harnesses installed on Bombardier’s Learjet 85, Challenger
and Global business jets.

» As a member of the Wassenaar Arrangement, Mexico has
access to a potential market for dual-use high-tech exports.®

MEXICO IS RANKED THE...
« 7th most important supplier to the aerospace industry in
the United States.?”
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PRODUCTION 2016: 19.4 billion usp'* '®
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MEXICO IS RANKED THE...

« |eading producer of electrical goods in Latin America. '

« Top supplier of electricity generation and distribution
equipment to the United States.®*

» 2nd largest supplier of lighting products, electrical
equipment and accessories to the United States.®*
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FOREIGN DIRECT INVESTMENT 2016:  274.2 million usp®

AFT .-

o BB OEHEE LTI Ty 7 AU A, EREA7,
(&01:59)

o BALMGOEEEE LTSI Ty 7 A AL, (S:H7:15)

o WEHUAIEJE (2F7) OfitHE & LT L7, (S :99)

o 7 v EGREROHE L LTI R2AL, (%)

o KR10kgPL EOWREBE A A N —7 Dl E & LT
F3hr, (5

MEXICO IS RANKED THE...

 Leading exporter of home appliances in Latin America
and the 5th globally.%®

« Leading producer of home appliances in Latin America.'®

« Number one global exporter of two-door fridge-freezers.®

» 2nd largest global exporter of air-conditioning equipment
and electric water heaters.5

« 3rd largest global exporter of washing machines with a
capacity of 10 kilos or more and gas stoves.*
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ELEGTRONICS
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PRODUCTION 2015: 66.3 billion usp' '
EXPORTS 2016: 71 billion usp®

OPPORTUNITY

» 9 of the world’s 10 leading electronics manufacturing
services (EMS) multinationals have operations in Mexico.

« It costs 15% less to manufacture electronics and
telecommunications equipment in Mexico than it does in
the United States.®?

« In 2016, the electronic industry accounted for 20% of
Mexico’s non-oil exports.5s %6

MEXICO IS RANKED THE...

« | eading electronics exporter in Latin America.®®

« World’s number two exporter of flat screen televisions.®

» World’s 3rd largest exporter of computers.5

» World’s 5th largest exporter of microphones,
loudspeakers, and headphones.*®

» World’s 6th largest exporter of smart cards.®

« 8th largest producer of electronics globally.' 1
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INVESTMENT 2013-2017:* 1.52 billon usp®

*Data through 2Q 2017

OPPORTUNITY

» The operating costs of software development companies
are 33% lower in Mexico than in the United States.®?

» The operating costs of shared service centers are 61%
lower in Mexico than in the United States.®?

» There are more than 4,000 companies related to the IT
industry in Mexico.™

» There are some 20 IT clusters throughout the country.

» 18% of all shared service centers in Latin America are
located in Mexico.%®

» There are 238 fintech startups in Mexico, making the
country the largest ecosystem for fintech companies in
Latin America.

MEXICO IS RANKED THE...

» Top investment destination for the IT industry in Latin
America.®®

« 8th most important destination in the world for IT
services, support services and contact centers.®
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FOREIGN DIRECT INVESTMENT 2016:  2.87 billion usp®
EXPORTS 2016*: 28 billion usp®

*Agri-food sector

OPPORTUNITY

« Since the North American Free Trade Agreement came into
force, Mexico has been the leading supplier of agri-food
products to the United States.%®

» Mexico’s processed food industry is the most competitive
in America, with manufacturing costs 11% lower than
those of the United States.*

» The processed food industry accounts for 22% of the
country’s manufacturing GDP. '

MEXICO IS RANKED THE...

« | eading global producer and exporter of avocado.®®

« 3rd largest producer of processed food in America.®

« Leading exporter of vegetables in America and the 3rd
globally.®®

» Leading global exporter of chewing gum, guava, mango,
tomato, and chilli peppers.*

« | eading exporter salsas and preparations in Latin America.5®

» 2nd largest global exporter of asparagus, broccali,
cauliflower, lemon, lime, melon, watermelon, raspberries,
cocoa powder with added sugar and frozen orange juice.>

« 3rd largest global exporter of celery, eggplant, strawberries,
and sweet cookies.?

« 4th largest global exporter of garlic, onion, and candies
without cocoa.®®
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BEVERAGES

FOREIGN DIRECT INVESTMENT 2016:  1.78 billion usp®

OPPORTUNITY

» Mexico produces and exports mezcal, tequila and
sotol, three alcoholic beverages that have protected
designation of origin.

» In 2016, Mexico exported an average of 375 liters of
tequila per minute, positioning this as the world’s 3rd
most exported spirit.>®

» In 2016 exports of beverages, alcoholic liquors and
vinegar accounted for 16% of Mexican agri-food
exports.®

MEXICO IS RANKED THE...
« World’s number one beer exporter: in 2016, México

exported an average of 6,088 per minute.>
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MEDICAL DEVIGES

EXPORTS 2016: 4.2 billon usp®
INVESTMENT 20035-2016: 2.5 billion usp®

OPPORTUNITY

» Mexico is America’s most competitive manufacturer of
medical devices, with manufacturing costs 21% lower than
in the United States.*°

MEXICO IS RANKED THE...

« Number one exporter of medical devices in Latin America
and the 8th globally.>®

« Leading supplier of medical devices to the United States.>

« 4th largest global exporter of needles, catheters, cannulas
and similar devices.*®

« 6th largest global exporter of electrodiagnostic
equipment.®®

« 3rd largest global exporter of medical, surgical, dental and
veterinary instruments and equipment.®

« 7th largest global exporter syringes with needles for
medical use.%®




PR3

PHARMAGEUTICAL

EXPORTS 2016: 1.3 billion usp'®
INVESTMENT1999-2016: 8.8 billion usp®
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OPPORTUNITY
« The industry’s manufacturing costs are 17% lower in Mexico
than in the United States.*'

MEXICO IS RANKED THE...

 Leading exporter of pharmaceutical products in Latin
America.®®

» 2nd largest market for the pharmaceutical industry in
Latin America.'®
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PRODUCTION 2015: 10.7 billion usp™

OPPORTUNITY

» Mexico is ranked 5th worldwide in terms of business
opportunities in the mining sector.*®

» 70% of the country’s territory is geologically suitable for
the development of mining projects; only 27% of that
surface has been explored.®*

MEXICO IS RANKED THE...

» 3rd most important destination for investment in mining
projects in Latin America and 4th worldwide.*?

» World’s number one silver producer.*®

» 2nd largest producer of gold in Latin America and the
8th globally.*

« 3rd largest global producer of bismuth.

« 5th largest global producer of lead.*

« 5th largest global producer of zinc.*

« 6th largest global producer of cadmium.®

« 7th largest global producer of salt.*®

» 10th largest global producer of copper.*
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OPPORTUNITY

As a result of Mexico’s energy reform, an investment of
almost 70 billion usp, through 170 contracts, is expected
in the medium and long term.

With 30 contracts already signed and nine more in the pipe
line, investments valued at 49 billion usb are expected in
exploration and production of hydrocarbons. Significant
investments are also expected in the service station industry
with the opening of new gas station brands, requiring 12
billion usp to double the current capacity.

The Five-Year Plan for the Exploration and Extraction of
Hydrocarbons increases the potential resources and area
available for bidding, with 42,681 MMbpe and an area of
239,008 square kilometers.

Approximately 90% of 2P reserves and 95% of prospective
resources are still available for tendering.

The 2015-2019 National Plan for the Expansion of the
Natural Gas Storage and Transport System provides for
the tendering of strategic and domestic pipelines and
the development of commercial pipelines.

The First Round of bidding for the award of areas for
exploration and production, as well as the first farm-out with
PEMEX (Trion), represents a committed investment valued at
49 billion usp.

The public policy of minimum storage of petroleum products
has established a goal of having a minimum storage
inventory of 15 days, which could generate an investment of
2.4 billion usp.
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RENEWABLE ENERGIES

INSTALLED CAPACITY 2015 : 16,665 MW+

OPPORTUNITY
» Renewable energies account for 28.4% of the country’s
total installed electricity generation capacity.“®
« In 2030, 40% of the electricity generated in Mexico will
come from clean sources, and 50% in 2050.4"
Daily average insolation during the year in Mexico is 5.5
kWh/m?, although values in excess of 8.5 kWh/m? have
been recorded.*’
Thanks to its natural resources and geographic location,
Mexico has natural potential for the electricity and
renewable energy industries. As a result of the first two
electric auctions by the National Energy Control Center
(CENACE), a 6 billion usd investment in electricity
generation projects is expected over the next three years.
According to the National Electricity Grid Program,
investments in electricity intelligent infrastructure valued
at more than 11.6 billion usp will be required over the
next eight years.

MEXICO IS RANKED THE...

» 3rd most attractive global destination for investment in
photovoltaic solar energy projects.'®

« Latin American country with the largest photovoltaic
panel manufacturing base, with an annual production
capacity of over 1,667 MW.*8
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FASHION & DESIGN

TEXTILE & CLOTHING
EXPORTS 2015: 6.7 billion usp™

LEATHER & FOOTWEAR
PRODUCTION 2015: 251 million pairs of shoes' 4
EXPORTS 2015: 1.37 billion usp'™®

(27 million pairs of shoes)*

MEXICO IS RANKED THE...

« Leading exporter of apparel to Latin America and the
15th largest exporter worldwide.™®

« 5th largest supplier of textiles and apparel to the United
States.™®

« 6th largest supplier of jewelry to Canada and the United
States.™®

» World’s 9th largest footwear producer.' 4

» World’s 13th largest exporter of silver jewelry."®
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CREATIVE INDUSTRIES
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EXPORTS OF CREATIVE GOODS: 6 bilion usp®®
MASS MEDIA SALES: 27 billion usp®®
OPPORTUNITY

 Due to its geographical location, Mexico is the ideal
platform for the production of creative goods for the
Spanish-speaking market.

» Contents filmed and produced in Mexico are exported to
more than 100 countries and are in growing demand by the
Spanish-speaking market in the United States.

« In Mexico, there are 1,500 companies rendering production,
post-production, animation and digital services.

» The Digital Creative City (Guadalajara, Jalisco) will be the
most important cluster in Latin America for the creative,
digital and entertainment industries.

« In 2016, the entertainment and media industry in Mexico
generated 22.8 billion dollars (an annual increase of 5%).%

« In 2016, the video game market in Mexico reached a value
of 644 million usp and it is estimated that in 2020 it will reach
767 million usp.®®

MEXICO IS RANKED THE...

« Number one exporter of creative goods in Latin America.®®

 Leading Spanish-speaking market for video games in
Latin America.®®

« 4th largest global market for the film industry in terms of
theatergoers.®'

» World’s 6th largest exporter of animation, video games,
software and digital contents.5°
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